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Gen er a l  com m en t s 

 

The overall standard of student  responses for this paper was a lit t le 

disappoint ing.  Students did well in certain areas that  had clearly been 

m astered, but  were weak in other areas.  The levels m ark schem e is 

proving a challenge for som e students. 

 

Sp eci f i c com m en t s 

 

Qu est ion  1  

 

This was a com pulsory quest ion, and scores were disappoint ing. Most  

students were able to carry out  the correct  calculat ions in Q1(a) ( i)  but  few 

were able to at tain a full ten m arks for the actual cost  in Q1(a) ( ii) ,  often 

st ruggling with the detail of labour costs. The own figure rule applied for 

Q1(a) ( iii)  which m ade m ost  answers correct . Labour variances in Q1(b)  

were usually all correct  or did not  score any m arks.  Sect ion Q1(c)  

discr im inated well,  with st ronger students achieving full m arks, and weaker 

ones st ruggling. I t  was good to see that  m ost  students could suggest  two or 

three reasons why overheads were lower than budgeted. Answers to Q1(e)  

were superficial with very few answers showing chains of reasoning. 

 

Com m on errors were:  

 

• Not  knowing the correct  form ulas to use for Q1(b)  which m eant  that  

calculat ions were m eaningless. 

• Finding the reconciliat ion in Q1(c)  unfam iliar, and st ruggling with the 

first  and last  ent ry on the table. 

• Answering Q1(e) , the evaluat ion, in a style that  lacked depth.  
 
Qu est ion  2  

 

Another com pulsory quest ion that  saw reasonable scores. I t  was good to 

see that  m any students could calculate the value of Hom esales plc in Q2(a) .  

Answers to Q2(b)  were weak, with few looking at  the appropriate figures 

and m any not  going into m ore depth than “not  enough m oney” .  Goodwill 

calculat ions were accurate in Q2(c) , with som e benefit ing from  the own 

figure rule. 

 

The realisat ion account  and sundry shareholders account  in 2(d)  saw 

answers ranging from  full m arks to no m arks.  Answers to 2(e)  were good, 

with m ost  students being able to give a statem ent  of financial posit ion with 

m ainly accurate figures.  Evaluat ion of the account ing t reatm ent  of goodwill 

in 2( f)  was weak, being ham pered by a lack of knowledge of the t reatm ent . 

 

 

 

 

 

 

 

 

 



Com m on errors were:  

 

• Om it t ing cash and cash equivalents from  the calculat ion of the 

purchase price. 

• Failure to calculate the profit  on realisat ion in 2(d) ( i)  or  calling this 

goodwill.   

• Om it t ing goodwill from  the statem ent  of financial posit ion. 

• I ncorrect  calculat ion of ordinary shares and share prem ium  in the 

statem ent  of financial posit ion. 

 

Qu est ion  3  

 

This was the second m ost  popular quest ion in sect ion B, and m arks were 

reasonable.  Students felt  confident  when calculat ing the break-even point  

in 3(a)  and scored well.  I t  is surprising to see m any st ill st ruggle when 

having to find the m argin of safety -  the m eaning of the term  is not  known 

by a large num ber of students.    

 

Profit  in 3(b) ( ii)  was generally well done, using a variety of m ethods. The 

graphs in 3(c)  were generally disappoint ing, with som e not  having any idea 

of what  is required. This was disappoint ing, as it  is clearly on the 

specificat ion. Those who were fam iliar with the break-even graph scored 

very well.  The evaluat ion in 3(d)  of I CT used for break-even was reasonably 

well done, with knowledge of I CT applied sensibly. 

 

Com m on errors were:  

 

• Only including three paym ents for rent  in fixed costs, instead of the 

four required. 

• Not  having an understanding of how to calculate the m argin of safety. 

• On the graph, total costs often started at  zero, and did not  finish 

exact ly at  an output  of 35 000 units (neither did sales revenue) . 

 

Qu est ion  4  

 

This was the m ost  popular quest ion in sect ion B and scored the highest  

m arks in this sect ion. The m ore st raight forward form ulas and rat ios were 

tackled well,  but  others were found difficult .   Parts Q4(a) ( i) ,  Q4(a) (vi)  and 

Q04(a) (vii)  were tackled the best  in Q04(a) . Answers to part  Q04(b)  rarely 

m anaged to be st ronger than com paring figures for 2017 with 2016. Those 

who calculated the difference between the two years were rewarded. 

However, very few were able to suggest  possible reasons as to the cause of 

the differences.  

  

 

 

 

 

 

 

 

 

 



Com m on errors were:   

 

• I n Q4(a) ( ii) ,  forget t ing to add back interest  to arr ive at  the net  profit  

before interest  and tax on the top line. 

• Om it t ing to subt ract  the preference dividends in the num erator in 

Q4(a) ( iii)  and Q4(v) . 

• Confusion with the decim al point  in the calculat ion of dividend per 

share for Q4(a) ( iv) . 

• Did not  develop chains of reasoning showing cause and effect  in 

Q4(b) .  

 

Qu est ion  5  

 

This was the least  popular quest ion in sect ion B and scored the lowest  

m arks of the opt ional quest ions. Students were able to calculate both direct  

labour and direct  m aterials and m achine m aintenance that  was fixed. Part  

Q5(b)  saw som e suggest ions put  forward, but  there was very lit t le depth to 

the developm ent . 

 

Com m on errors were:  

 

• Did not  calculate the variable elem ent  of £0.78 for the sem i-var iable 

overheads. 

• I nabilit y to work out  the number of m achines required for each level 

of output , when calculat ing the sem i- fixed product ion overheads. 

• I ncorrect  m ethod used to t ry to calculate the fixed elem ent  for other 

overheads. 

• Very thin argum ents in Q5(b)  which were often not  specific to 

budgets that  were flexible. 

 

Qu est ion  6  

 

This quest ion was the second lowest  quest ion in sect ion B in term s of 

popular ity and m arks achieved.  Most  students wrote reasonable 

explanat ions in Q6(a) ( i)  and Q6(a) (vii)  concerning reduct ion in inventor ies 

and why Kont ire Digital would purchase shares in other com panies.  

Calculat ions for Q6a( iii)  and Q6a( iv)  to find t rade receivables and payables 

were done reasonable well.  However, the negat ive figures in Q6(a) ( ix)  and 

Q6(a) (x)  often confused students, who rarely arr ived at  the correct  

answers. Som e at tem pts at  the evaluat ion in Q6(b)  were reasonably good, 

but  m any were lacking detail.  

 

Com m on errors were:  

• Few students, in Q6(a) ( iv)  arr ived at  the accrued interest  of £2 000 

correct ly, get t ing lost  in the calculat ions. 

• I n Q6(a) (v)  m any answers used an incorrect  figure for interest , or 

added their figure on to profit  from  operat ions. 

• Confusion when t rying to calculate the cash balance in Q6(a) ( ix)  and 

the m ovem ent  on the bank balance in Q6(a) (x) . 

• Did not  spot  there was an overall net  inward cash flow dur ing the 

year, so they wrongly concluded the posit ion was worrying. 

 



Pap er  su m m ar y  

The general points listed here should be addressed by students to im prove 

perform ance. 

• There is a clear benefit  from  showing all workings. I f an error occurs 

early in the quest ion, the student  m ay not  be awarded any m arks 

for the figure calculated. However, if this figure is taken forward and 

t reated correct ly, the student  will benefit  from  the "own figure"  rule 

and achieve m arks. Students are also advised to label all workings 

so exam iners can see what  exact ly the student  is doing, or t rying to 

do.  Just  giving num bers leaves a t rail that  is alm ost  im possible to 

follow. 

• The levels based m ark schem e will require students to adopt  a 

different  approach to the evaluat ion sect ion of each quest ion, 

especially in Sect ion A.  Previously, students could list  a num ber of 

bullet  points, often just  one sentence. However students are now 

advised to t ry to develop the point  being m ade to a greater depth 

where possible. This will allow access to the higher levels on the 

m ark schem e. For exam ple, at  level 2, "chains of reasoning are 

present  but  m ay be incom plete or invalid" .  To m ove to level 3 

requires "developed chains of reasoning, showing causes and/ or 

effects" . Cent res are advised to carefully study the requirem ents of 

the higher levels, and t ry to guide students to answer in a style that  

reflects these levels.   I t  is also im portant  that  students give a final 

decision or recom m endat ion in order to be awarded one of the 

higher levels. 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Pearson Educat ion Lim ited. Registered com pany number 872828  

with its registered office at  80 St rand, London, WC2R 0RL, United Kingdom  

 


